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I am an Englishman and have done no wrong.” (This
taken from The Star of

NOTES OF THE WEEK. s
account of the proceedings is
Little transpired to explain

Publicity and Liberty. July 30, “ Final Edition.”’
but apparently it arose

On

a land{)l::ﬁgf 8 I;Ir‘ George Williamson Withers I?enn'ge, what had aggrieved Mr. Penrice,
Tixton Pris;nofASh- Green, Surrey, was committed to | out of an action for trespass that had been started
e 1o o Sx Elbnths e IEL Court. He | against him, and some litigation in which he had been
Usticeg Mackze Lord Hewart (Lord Chief Justice) and | engaged over a * wrong conveyance.”” However, it is
1€ should pet ?)non and Hilbery to show reason why | reasonable to presume that what had happened afforded
SSuing ahye ¢ committed for contempt of Court by | no justification -for his allegations, and that the issues
sive and libellous statements in printed leaf- | were altogether too trivial to make it even conceivable
uld show fear or favour in adjudicat-

lets ap,

that eo;:; dSeveral of His Majesty’s judges. It appeared | that any judge wo

tion, One sfent these leaflets to the Director of Prosecu- | ing on them. Most people will say, and rightly, that

ourts hay of them contained these words: ““ Our civil | Mr. Penrice asked for what he got.

Who havﬂi b;en dlsftl'edited and dishonoured by . . - % * -

fear o fav(,ﬁ; en their oaths to ¢ pense justice without |  But what did Mr. Penrice get? He got six months’

e " Three judges we > named in the pas- | jmprisonment. Right; but he got ten square inches of

heavy headline-advertisement on the front page of The

ches of textual matter

. ST

:he leaflet tl;::lgnce insisted that 'z e was nothing in
-ﬁp"logise i amounted to conte.’ . He refused to | Star, with twenty-five Square in .
thght " of th Jem; and proceeded ' o “ challenge the | thrown in. The relative importance of this free lime-

e Bengp, 1+ ﬂ] dges that he had neand to ** sit upon [ light will be appreciated when we mention that the head-
rd éhief e went further stll/ ind suggested that | line-space given to the Test match on the same page was
-y insinyat; Justice ought ng pajadicate on the | twenty-three square inches. Of course, it would be
a ng that his Lads was likely to be | stupid to ask that such an event as Wyatt's Sporting
Declaration In Test should not take precedence over

ye ¢
!mgned gyﬂ?’-nltlment for or of dges he had ar-

X apole caflet above Mr. Penrice’s declaration of another kind in Court as an
Wents mOg}se for nothi that the state- | item of news affecting the public interest; a_md Mr. Pen-
« 2en gond ad‘e are true. |-, oem.” rice has done remarkably well to score his ten square

by ere jg s?,n;mg Mr. Pentic  .ord Hewart said: inches in competition with Wyatt's twenty-three.

scandalisi:: a thing as committing contempt of court * * ® )

& g His Majesty's judges.” Now the moral to be drawn from Mr. Penrice’s success
is this, that supposing his grievance had been well
es of public importance,

o ¢
;’ 0 ig fheu bsend me to gaol you will kill my dear wife, >
hrige est woman in the world,”” interrupted Mr. founded, and had involved issu
I his action in risking the penalties of the law would have
he rectification of the matter

done more to bring ahout t
ceful, orderly propaganda.

Wi . ;
Hewgy, | Y2U be quiet while T add a word,” said Lord
amount of pea

me'dica] attel?- Brixton Prison you will receive such | than any g

‘ "equix: i fearay be required.’ Supposing, on the othfar hand—as 15 probable_‘tl?at

H T Penrig, noneX’ was the answer. there is nothing much in the grievance, the publ'xcuy

upe“fart tolq (;,.‘Vas reiterating his charges when Lord | mOW given to it will undoubtedly pnng about a rectifica-

By, t‘_‘ take b; Im to sit down, and the tipstaff came tion of Mr. Penrice's estimate of its importance ar_ld assess-

Urice loudllm ky the arm. *“Let me go,”” said Mr. [ ment of its significance. So there was something to be
Y. ““1 want to get my glasses and my hat. gained either way by his method of procedure.
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This episode serves to illuminate a little-appreciated

lishing them independently without changing 2

word of
ent: in-

feature of commercial competition between newspapers. the original and circulating them as a supplem
¢ ginister

It was only because of the intensive hunt for ¢ sensa-
tions "’ that Mr. Penrice got any show at all.
law-abiding citizen he had no locus standi in Fleet
Street. But as a law-breaking citizen he becomes the
originator of a
attracting pennies from the public. The Press is fair:
it will always make something of a person out of whom
it can make something. The results of this impartiality
are useless in ninety-nine cases out of a hundred, but
there is always the hundredth case.
*

tion many years ago between a member of th 1

] e Social
Credl‘fc Movement and a professional journalist o
out of a complaint by the first that the Press a

c : i were ignor-
Eg tioculall Credit and boycotting Douglas accompgg?:‘d

y the allegation that thi ,
o t_hgories, at this was a plot to suppress Douglas

As a

“ story >’ adaptable to the purpose of

L *
To bring this point nearer home, we recall a conversa-

It arose

““ Not at all,”” said the journalist, ¢ ism i
a bu'siness run for profit, ]andnil:t'}mvgotl:)mahsm s
Pubhc what interests them in order t i
in competition. The publi : e e
B Pu 1c aren’t interested in your
S g Wh e hasn’t any news-value, nor have his
eories. y should we waste profitable space i
3:11_2% hl_m a free advertisement? Now, suppoI:in }112
b Scc: n]]\exlx)n;:1 off thg dome of St. Paul’s, or run a%va
o a(1)1 }t]hse w:feb,1 or something of that sort, we’{dl
e publicity you want: for we could
3 Ah, yes,”” replied i 'd gi
pu‘l::ll‘cni]ty which digcreditgzieh?ﬁegut wyoc;l}t(1 glv’e’ bin
- ilTelp(;an v: hlip thaf,” interrupted the journalist
s zrh ator out like that. Moreover, you can:
D con-clusmn. Let him swim the Channel
W 22;}?11%\;::“‘1:1 which makes a story.”’
ol ; as not a convincing ans
pk)tpo(;t ’ilﬁzogyo,c 1atLl certam}y laid the onus ofg prov;l;llegr t;[l(;
P rlll Credit complainant, and served to
T someﬂ].y way of proving it would be for some-
g tmg to turn Social Credit into a *“ story,”’
i eo see whether the Press ignored it! All
a Movement};l :;‘2 ii);tigd Ssince then the activities of
A T : C me measure ic i
- proﬁ‘:ai(l)s:i (iretixt_, which certain journalzfa}r)é1 ]fjil:lil'm-
are speaking ab: 11 oxt.  And even back at the tim =
Ported. by the fact that gy s SLEmEnt wa -
occasion, came act that when Tre New Ace i e
which were to h: iy 'two Sl ’co;l o
SR i v(;e_ contained comments that the S,
and comment e G, oot
ed on by sev Ml

made our : eral newspapers.
L selves into a story, and so we 19} We had
ng of by our contemporaries. W, bl il e
- We were even i
Inter-

“e“ed' I“laglne it! Ilnauy’ the PUthIt} we got dld
g

but accredit us i
: us in th
influence. € quarters where we wanted to exert

&
At the same time ther { ;
i am € were circum i i
n?inimi n‘:h]c’?}, reducggl the value of theS;?l:leizit;I tth]s
il 00 f(;oposmon' was this: that our Note0 ,
il wcl]-‘knowm pub!xcalmn because of the fear tls
g ‘n public persons might consiyde th 3
b il NEiccn libelled, and might enter §e
poins s v AGE and its printers. A walr;( i
» We put this matter to the tesf Lbyaﬂe}:-
: pub-

when they got this informatio
sary even to record the fact that we had made ! : theit
much less to discuss it and its clear T :
dearly-held (1) doctrine of the Freedom of the EF=
Is true that the episode did not rev! s
tion on the part of anybody to pr
we did, but it did disclose the fact that there “ong i
complex of prudential legalo-commercl =8

the realm of journalism which tended to pro ain high

set in every copy of THE NEW AGE. Nothing
happened to THE NEwW AGE,”” as the late
would have said. And everyone who
comments saw that they were not malicious,
irrelevant to the interests of the public.
the publicity that we received was over an
in the previous week, and was not revived.
papers had thus reported and commented 0D 0% o
the *“ story "’—and by far the less important batl: = ¢
whole significance of the obstacle place
our expressing our views obviously depended O ©
we said and how we said it. pape™

Arnold Bennett
examined our

, Unfortuﬂat‘?ly
4 done Wit
The news’

d in the Yt

Yet these neWs

: : ec
n, did not consider i I:;blicr
clationship © g

cal a deliberd £ e
event our saying i
exIst-,

jal calct o that

effect, and which could be used to do so if €% 5
interests thought it necessary. One recalls W5, 506
ment the Daily Mail’s pontifical denunciatio® u?ts stof
on the eve of the General Strike, when some of 11e:,1diﬂg
raised objections to the contents of its Pfojecte p de”
article on the issues of the strike. deat: Ois were
what would become of England if people Ik
permitted to muffle the Free Screech © Fleet 5t
* d

urfe
ther one ole with

reet? !

* *

So much for that episode. But anc
subsequently which comes more closely 1025 st oh
Mr. Penrice’s offence—that is contemP* ohfs the B
had written comments on a- certain €aS? . ou?
Court which were referred back to us on the %;ke = v
the' judge who tried it had threatened i
Eogce of any journal which commente
ad no choice but to acquiesce in their "
o tef
Tre NEw Ack, for * tt?e first place 2 zrai a
ht';we passed them, a { in the second e 50
them were only iprjrectly related to the > oy hi
mic policy of thi fjournal_—or at any T~ ¢ the e
appeared so to i} but attentive students behiﬂd o
politico-financia; wirepulling that goe e For © Vh
drawn blinds of ¢ T Lyemocratic system; " rnatter
reasons we Ca:l”lof (\tO detailS abO_u; have happ Pfo‘
and now, but mas {int events W 1c pat We . @
since that time ¢ Lo view that W ipat it f L

Egsed to say w: c interests 200 ping? (:mle"
5 use of powe ge to ufte ‘ttered- o
ind which were 4
el

ole g
suspected fire-raisers

(=%
=
.
o

, have beer b
rought to grial the ¥ e 10t

g(}; iStcorfnbed to get evidence against zhinforrﬂef: w‘;:
ent of bribi . beco™ S|
bing criminals to - than ﬁre—f‘;ub,m'{ ¢

there are people more dangerov ihout %oy
seem to be able to invoke the 1aW W ssaty fo
themselves to the evidential tests 1€C° g
Judgments. o
* * i i aPP‘;Bvi‘L:
Now, Mr. Penrice’s conten’lPt y;f::(tio“ Ojled ﬂ:.(
brought him nothing but the moral 8872 att®” dels
made his protest. His publicity me . ired %op ‘04
ftltcntion he wanted, but it has not '."'p ati"““pvtf
in the importance of the issué to W

attracted. Thousands of peOPle 8
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now remember about him

& even after the lapse of a

wgill(c.l siIt lWa§ antecedently incredible that ;:1 judge
ngle him out as a victim of injustice, and, on the

faci S :
repie;)efng'ﬁh]ghly improbable that his grievance was a
tion a mattve one in the sense of making its investiga-
anybody t er of public interest. He could not expect
tions. }]-Ii o attach weight to his unsupported allega-
tions has fsa‘iuzidoubt?(-i courage in expressing his convic-
have been (;ti to elicit sympathy or curiosity. It would
was maki erwise if he had been able to show that he
ing a stand for other liberties than his own.

We discuss hi % a i

ro & Is case because it has a bearing on the
aeetl)g?}?;tqff Sl;) cial-Credit “political action. We said last
onstituti,;n the bankers were determined to modify the
attack againatnd use it as a means of defence or counter-
Togatives a 3 those who assail their misgotten pre-
ing Wea i ey there would be no way of avert-
i astrophe except through extra-constitutional

action, CeL
form  of Mr. Penrice’s outburst illustrates  one
Stated, jt extra-constitutional action. As already

: was futile: but its futility lay in his

meth
OCcas(i);ln ?ﬁd.t_he (qstensibly) slight importance of the
Penalties rVg' not in the principle of inviting or risking
e principl e pointed out that it would be futile for
Where Whg eilto be applied except by someone some-
IS attempt ad enough influence either to succeed in
Pathy an%' or, if he failed, to evoke widespread sym-
ourts of LPerhaps resentment, at his failure. The
Tighteoys aw are an excellent sounding-board for &
Outpostg Cfause; and to us who know that they are the
logically, o bankster constitutionalism it will appear
e Prezg incontestable that a clash with the law—which
i osurz to call a testing of the law—may hasten the
an PeaCe%fﬂthe secrets of financial government more
type. persuasive propaganda of the safety-first

As g * * *
formisg ;n atter of fact, all through the history of re-
Ous movfltat“’“s' the constitutional wings of the var-
night sig ments, though keeping themselves well on the
someonee of the law, always nourished the hope that
law op 4 or other would get on the Wong side of the
r_esp()nsibf;l}SSue which they could exploit without taking

on of th llty for having directly prompted the infrac-

& uffrae law. We have quoted before now the case of
body_y, gist lady—a real one; she was ** Lady " some-
S irage om we heard to remark at the time of the
the mety, edlnegularities: “You know, we all deplore
22y that 0ds of these Suffragettes, big I am bound to
without them our Moveme , would not have

what it ; :
at it is to-day.” The other uffragist ladies to

n
Who,
her

~om g 5 :
tl'1bute tgethsald this gave a reluC it assent to
e potenfy of unladylike behaviour.
* *

It ig
Sociay DOt suggested that the rar, 1 tae'SUppOrters of

al Cred:
8ettes, “};ixt should copy the m s of the Suffra-
? any jpo Y could not do i. vi ~  ame impunity,
S that 3¢ punity. But a more ‘nt consideration

i ek
g;‘)_ mgf ttl}:ey did it would be 2 »f the poor man
Clectiye ise rich man’s burden: ¢ Social Credit
I;)Ves n the ﬁ‘?mplete]y distinzt fre o previous objec-
ofuch to gajnlsftory of reform; because the rich have as
28T Teaders rom its achievement as the poor. Some
tﬁn an ﬁler= would say ‘‘ more.”” In any case, the
i) View\wlerm’ the Movement have the right to take
hat i g m"-:h is at once logical, prudential, and just
d the fun t?n' function to stick to agitational publicity
Cturg lon of sympathisers more highly placed in
of society to take such extra-constitutional

the ¢
Actjg,
Nop R as
Oblesg, ’:glbi’ggecome necessary to avert the catastrophe.

’ If that ; * * n
az“k d ;is] aceepted it follows that the leaders of the
tod is~time' while holding them back from ill-judged
a Create i te d disorderliness, should nevertheless see

D e hem a tolerance for the principle, and even
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—and the least “ seditious ”’—can be seen in the re-
sponse (whatever dimensions that it has reached) to the

Prosperity Campaigners’_canvass for signatures to their
Petition to the King. For the Petition virtually asks
the King to intervene on behalf of the people against
the banks. The objection that the King has no con-
stitutional power to intervene, if well-founded, only
serves to stress our point that the Pefitioners are, in
form, inviting the King to take extra-constitutional
action, Whether he will, or can, is beside the point.

Further, the mere association of such an invitation from

below with the King’s name serves to suggest to those

who surround the King the possibility (to put it no

higher) that there will be a strong backing of loyalist

sentiment for whomsoever comes forward to intervene

with the object of evicting the bankster usurpers of the

prerogatives of the King and Parliament.

Headline News-Notes.

« Twenty-five Years of Progress in Currency and Bank-
ing."”

(Midland Bank Review, June-July, 1935.) . The gold
standard of 1910, Says the author of this art.lc!e, “ was
really a sterling standard, subject to almiost undivided man-
agement, when need arose, from London. After the war 1t
was a machine subject to divided. control_from three centres
having little in common as tu either objectives oOr instru-
ments or surrounding conditions.” (Our italics.) This is
another way of saying that control of monetary policy after
the war was becoming internationalised. I\:amrall_v there
was * little in common " a5 to objectives, if by this is
meant the relationship betv sjal policy  and the
desires and expectations of those who worlk under it. There
can be mo such thing as an international objective e'xceptg
ing that of International Finance to consolidate its x\erst }?e
control. And that objective can Oniy be attain fa( i
cost of perpetuating and intensifying clashes of other

jectives. i .o
pb’ll?hc:z yfollowing section of the article, (fnutl'idfu{]l‘he Method
of Monetary Control,” is worth recor ing i L e

;s in wi is close integration
Associated again with thl_stal ch:mgeg i he method &5

ing system has gon¢ a VIt ehly devel tem a
£ i eveloped sys
monetary regulation. In a algins);rumems available to

central bank has two_princip i :
its hand in t f its policy

olicy may be 4 ;
gvail)able for the use of the public; and it tc(x)l o ¥ e
rates charged ! !
other side of thgl pnctu;e,m
by the lending © ; L
form, Twenty-iie 205 “‘??an',’inf"\ia‘;?nym‘é‘s'f‘ifﬁk‘ém_
anki s system, the rst ins S : R
B"m‘l‘\tm‘%")" rate "very bl(:twf ujﬁttj’).’ (olfpltl‘:gug n: l\reziricti\ge
it to its
i ’thourg;)': sl to check an outflow of gold or to nrrt;s‘v.
pm;;z:c'ur'\etiv;pmovement on the stock cxchx&ngﬁl;\ri [::oe‘.
a 1 i i rates, an X-
i arkets—it raised money rates, & i
ngdnléyc;?c’gmstaances did it take action which directly
I : E ;
curtailed the quantity of fu&zlt
row area < mar .
mild and occasional for
used as an au
supply of money 18
From time to time : l
tiI(m r‘;:lmf(g:t :sn yuse The rate jnstrument has, indeed
charge o |

uantity 18
far less effective the i y
. ent-day monetary PO y.fuld

oney, either at s

rument of policy:
ndergoes altera-
ary the rates

become o2 oo 10 pros
o jnant lorc 25b L two-
lh"i‘him::\ponancc of this particular Ch“'}{l“:‘hé’ e'ﬂ'ecls of
First, it relieves the economic vstfcrﬁmt‘)ﬁng iy o
frequent variations in the basis of o gty it
du§try and trade are subject to less distur A ank rate.
pefore the war from oft-repeated ch mgcs - et pa
And secondly, it has rendered ml“("-":‘;,:: :‘; it went far
iv ise in interest rd
more effective. & ©O0 e \derately successful 10
i 5 erate
the old days m¢ ¥ tas very Slow

enough, was 1n

checking a boom, put a fall in interest rates Wis

5 uantity,

indeed to stimulate recovery. Rcsf.rlcn.nn 'q(:,finqmlcs. N

especially when undertaken along “}:l:l(‘;\yn;]cvclo phpes o
oo as g check to unhe I

even more effective as & check to urn e her with a "l‘n

far more powerful—as we hfﬂ::“ ﬁ“r;;"ion—.

ast three years—in promofting l;&;’\l;f}; ml;wlnrv ':mmn ge-

“learly, then, t ange of me 3

: lc,.:{lil [::lcs:'nlhe oppce d improvcmcnl in the tech

me epre

. “Xpey
act‘()n? Cta;cy for the practice, of extl'a'CO“Sﬁmﬁo."a]
e manifestation of such an attitude of min

{s a pronounce
nique employed.
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The Mortgaged Surplus.

By John Grimm,

The articles recently published under the title of
““ The Overdraft Board,”” showed that when industry
is divided up into sections each under an independent
proprietorship and employing its own accounting
system, a combined statement of the accounts would
show a total of costs which would be greater than if
industry were under a single proprietor and one account-
ing system. Industry was compared to a board divided
into squares representing these sections, and it was
shown that square-costs were entered up which were not
board-costs, and made a total in excess of hoard-costs.
The excess was shown to arise from the costing of pur-
chases by one squareholder from another, and so it was
clear that if there were no squareholders but only a
board-holder there would be no costing of this sort
for the board-holder would then be buying and sellin:*
from and to himself, incurring and recovering costst"
penny for penny simultaneously.  These costs woulci
be automatically cancelled. There would Temain onl
such costs as represented payments oufside the boar:é
gthat 1S, payment made to individuals and constitut-
ing their personal incomes): and the amount of such
costs woulc! necessarily be exactly equal to the amount
of unspent income outside the board at any given time,
But he would have to be independent of the banker
or'be able to control the banker, in order to brin aboué
this rgsul't. Let us suppose him to borrow safr £128
and distribute £2 each to 64 square-holders, :;ow square:
Managers on a given day, say January 1. The
loan is repaya}ble on January 3r. Suppose thz;t there
are no pre-existing costs on the board, and that eve
Mmanager pays out his £2 to himself and others for serlz
vices rendered.  Suppose that during the month 128
units f’f production are made, and that, of these, 32 can
be finished for distribution to consumer,s. “
to?l?e ia;nnllliary 31 the board-holder has to repay £128
A er. He has two options. One is to charge
chargeniﬁ?ers £128 for the 32 units. The other is to
= m f32 for the 32 units and £96 for the g6

Tabies 5
n either case he recovers all his costs,

charges the whole of the debt. AR

On the other hand he

tody of a surplus which

the consumers have paid for. They may be said ¢
0

have paid 32 for the immedi
pre-paid £g6 for the for:lgi':lte
ng 06 units,

The forward delivery,
through the medium of money
there is no money—the banker l;as
board-holder now borrows a further
duction this will not enable him to
or any part of it.
production.

cancelled it,
It will be a new cost for the

(he is just a trustee)

he chose to disregard the money-system he could

weight some of the
February produets,

But in practice this would
for the banke

de_livery of 32 units and
delivery of the Temain-

however, has to be effected
But on February 1

If the
sum for further pro-

deliver the surplus,

Februar
ol Observe that the trouble has nothing tz
o with the board-holder’s wanting to retain the surplus
but the whole trouble is that the
money-system does not provide for his distributing it, If
: in
theory) give the surplus away—throwing in as ovEer-
January surplus along with

be checked by the banker,

board-holder must mortgage it to the bank
February operations he has to deliver
a February surplus in order to discharg
Yet the discharge of the mortgage do
surplus for distribution; it only expands
a March mortgage, and so on.

original transfer from consumers to the
board-holder) of the £96 in addition to

January, and then there would have
to buy the January surplus.

The above concept of the buying fro
key to the puzzle presented by the
many people. In terms of this
opening statement would be as follows:

square go to two destinations: A—paym
square to outside the board: B—paymeé
square to other squares on the board.

ments be designated by small letters a al{d

for the sake of simplicity we may
say that a = f1 and b = f2.

of costs entered up on the board 2
will be 64 times (@ + b) and cad

total £192.
Critics often say that what is trueé ©
organisation—here represented by 2
of all of them put together, for th
make payments to each other as well a
dividuals. They declare that while

sixty-four sets of costs, each a + b, récor
the same time it is incorrect to infe
A + B = 64 (2 -~ b). They allow tha
will not allow ey B — 64b. Now the
objection depe 1*s) entirely on the S

yond argument, n: mély that if sixty-
taneously enter w  cost a + D her
64 (@ + b)is ¢ ey up! Now X
be correct in ch the calculatio?
ents of the A | corem Wwere
the whole of thy ~<csaid £192 (642 =
£128) measureq = -met adidition 10

public within the chosen accounting P

that period is A, or 64a, i.e., the £64-
or 64b, i.e. the f128, represents costs
the period opens. Without such Pre-
products corresponding to them) ther®

The misunderstanding is cleared U
board to be under one proprietor-
Payments from one square to ano™ "
cause he is the proprictor of every *1

account of the other. In a word, he’

r lends only on security, and the security

It will be seen that the trouble has arisen

A+ B
board apalogy’

time payments of money transferred out e
en

of money expended by each square will

and so will be the ratio of a to b, in every
average the

A + B, A being represented by £04 3%

these ©

ing
] £64 P ot
sts &

ther €2

in this illustration is precisely this. surplus.
board-holder gave it away he would destroy
rowing-powers, and production would stop.
be seen that the financing of new production 1
tional on the retention of surplus past production.

er,

At
o

nts
At

f oné
square—"
e reaStf(’)n -vate i
s

theré
ded &
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t A= ok

cogency v hioh
'gniﬁca’n
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eriod-
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This is not the fact. The net addition The B
xisting
s

i e
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hen:

3[‘8,
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thing
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self within the cho, : .
EEoviots eciods sen period a surplus belonging to
usiﬁga}l,n’ from what has been shown previously, he is
% d(g) Oll‘rowed money (created by bank loans) in order
i theso. ft?r no other money was available at the en.d
surplusprevxous accounting period to place against this
for the.t And because this money is borrowed—and
Minss etrm of the current accounting period—he has to
el fotal proceeds of this selling of the surplus to
Dt ‘}:‘ order to repay the bank within the period.
i 15 B expenditure is collared and cancelled by
Proprieto‘ Now what is true of him regarded as'sole
2 r of the board must be true if there are sixty-
€Parate proprietorships, because the principles and

of the month has probably increased it (it cannot re-
duce it). Whereupon there is another winding-up, and
a March Corporation is formed. And so on in an
eternal vicious progress of insolvency.

Thus the B payments of industry as a whole (or the
‘b’ payments of organisations constituting industry)
are in effect payments for the renewal of mortgages on
| undistributed assets—the renewal of licences to carry on
business. The A payments go to private receivers and
the B payments to the Official Receiver.

It remains to be seen for how long the proprietors,
managers, and men who are carrying the burdens and
risks of economic enterprise will continue to tolerate the
colossal impudence of the High Financial Hierarchy in
appropriating and sterilising the increment of associa~

g;i:lic;s of borrowing, buying and accounting are the
Sixty-fo elt{l,e}- CASES That is to say the bank collars th.e
Is waur b * expenditures. It is harder to see it
on the % bec;}uSe these little *“ b ” pieces move about
bishops oard in al] sorts of queer ways like krflghts.
to e « tc asﬂes,’,a'"d pawns; but they are all on their way
Mune fr, aken "’ by the banker, and are therefore im-
= wom capture. by the consumer. To put it an-
€scorteq af;;, the sixty-four ““b’’ expenditures are
°’1°p010 the board by the armed guards of the Money
OaH-SYStZIS? end their lives in the execution-shed of the
‘:&tﬂx; Point it will be seen that it is idle to dis'l,)ute
i 50, wh ether B is equal to the sum of 64 “ t.)‘s’ or
atel}; c ether the whole, or what part, of B is xmme{dx-
Periog a,Irgeable to consumers in the chosen accounting
Class e he whole point is whether any cost of the B
Money, fbefs nto the price to be paid by recip{ents .of
% recov: ofn 8ing to the A class. If so industry is {rying
Cateq br TOm consumers money which has been con-

+ Y the banks.
Some | Pointed out by our contributor, Mr. Warren
OrganislaTe ago that the payments of one business
m on to othey organisations, i.€., b” pay-
COnsiqey *':;:e to be viewed from another aspect when you
S clOsedem en bloc in relation to industry as a whole
Sationg Credit-area.  There are no ofher Organt
ments\.wh hat, then, is the nature of these ‘b’ Pay-
o At do they represent? They represent, he

> pa % z 5
to itse]y };’I:lents by industry in one - ~ounting period

tion which rightly belongs to the community.

The Point of the Pen..
By R. Laugier.

No. XLII (ii.) —EDUCATING FOR LEISURE.
The use of leisure is largely a matter_of psychology,
suggests our reviewer. Children pushed _mto tl?e streets,
from their homes, despite all their ingenuity, with spd{s,
stones, and mud ““ toys,” cannot—thinks the reviewer
__““really learn how to use leisure.”” The Puritanical
creed, teaching that play was sin, he}s not helped very
much. But it has had its psycho}oglcal effect, for t!:vo
rs, given a fortnight’s holiday on full pay, be-

dene:
f:;le <o bored that, in three days, they begged to return

work., )
toApparently the Times’s reviewer does not care for the

i jobbi deners, but he likes
i f such fanatically jobbing garden K
:idi:::ii;ii.ne, and the public school esprit de corps t:t};le
brought home to the business and bosoms of our yo
ful poor. Discipline and duty. . - . )
p;t is impossible to estimate the value to ;atwg%
life of organisations like the Eoy Scouts, 1 ek - ,’,d
Guides These teach principles of Itea:t wo;“b M
vity; it is diffi imagine the Reen
sivity; it is difficult to #magine | )
:Zatacj :ieu}e}laping into the slouching, ctgarelte-sm?k;;g;
pimply and ogling lad who still, to some extent, inf

the evening streets.

AL : the Puritan a k
This is, of course thetoric which

in, and the quoted
e typifies the

at, he previous accountin ‘od. Industry apgue

s“’plu};' the end of January \vi'ngs with a certain | Passage s auhﬂ;e t;eguare all hot and bothered, and
ang ( of products the costs'of \whic!, ‘are outstanding, | PUr® m i Ha g Team work is all right, but
Putg its Ypothesis) irrecoverable ““m e.isumers. It unce}'t i t%e:i h;w;e in our public sch o0k IS
(Whg +, WIPlus into the hands ot an Official Receiver the ideals desert 'ty mind in a healthy body:

0‘

anq reclsn';v{ll be seen, represeats the banking system)
t’e s ﬂtlltutes itself into a new co “ipany, which may
ten Taiseg x Fejbmary Corporation. This Corporation

g Unct Credit with which to acquire the assets of
:tu s Y of tjanuary Corporation v .n are now in the
t'ands n ¢ he Official Receiver. This Receiver now
v Who.. Place of the aforesaid ** other organisa-
f the «p "% in the A + B Theorem, are the recipients
S Payments of the hypothetical typical busi-

c:rga"iSatiOD)- He is also, additionally, the sole
ary s Tom wh i %

duced little except an €mp
whilst proving
sworn enemy O

position of a@jechv
smoking,”” pimply,
passed a gentleman,

slouching through the

mouth, and monocle su
would the journalist fu
With money in his poc

a graveyard of :
f individual initiative. i
What bitter hatred, born of fear, pes ,1'n‘ the J::t:z-
- es like  slouching cigar

» and “* ogling ! If our reviewer

wearing the old schoc?l tie, ar!d

Burlington Arcade, cxgm‘e?tedl:
rveying the passing pulchritu t'
me or sneer? He would not.

i may have glouch,
ket a man y d. Also he

® ence credit is he Febru- § criticise: %
B‘lflkeorporatiom He is]th?r;%: ekral-qlg(ejc}e)i};etr i As the | cigarettes, and R)ml?]es, andh.passmliltlice might cure his
tion' a; he advances a ‘10;m to Sleerpebmary .Corpora- may ogle, and .mdu‘eCﬂy t :jS lick b i, B is a
oa sd 38 the Receiver he collects the proceeds of the pimples, in wm.Ch g bgto‘:)f fun. But the poor may
CO’Por Ifay Ment for the assets of the defunct January ““ sport.” 0Lt 8 B oke. Leisure or no Jeisure,
Jan, 3ton, this way he clears the deficit of the | not slouch, nor ogle, no¥ :T d carly, at the bench and
Sharg, . Corporation and  ssues a certificate of its dis- | theY afeBSﬁ‘;ﬁ"a;iﬁ;":f s ' keen cub,” be active i0

. m ! - . g por\EL
b °Pt‘ratibankmptcy' The Febroazy Gorpoms sy dcflcam w):)rk." but do not ogle and get pimples.

ons with this same deficit, and at the end
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Well, the Times need not be frightened. Fortunately
—or is it unfortunately?—the English poor are desper-
ately respectable, despite every effort to debase them
in body and mind. It is the middle-classes who
abandon their homes, having first by their petty
tyrannies created a ‘‘ servant problem ’; it is the
middle-classes who abandon homes and live in hotels
for the sake of automobiles, Mediterranean cruises, or
ont of sheer laziness and lack of guts on the part of
their women. The poor hang on, their spirits unbroken,
their determination to* improve themselves unshaken,
their family life loyal and affectionate, the industry and
courage pathetic and amazing. .

The section of the poor who indulge in what the social
workers call “‘sexual delinquency ’’ is a very small
section. The Times’s reviewer deplores this ‘* sexual
delinquency,” he becomes anxious at the adoption by
young people of a laissez-faire attitude. Laissez-faire is
bad for the poor. So is sexual indulgence, and sexual
experiment before marriage.

_ - - - afact to cause disquiet, since a marriage entered
into in the spirit of excitement caused by sexual in-
dulgence just at the age when the body is much more
powerful in its demands than the mind or spirit can-
not produce social order or happiness.

The Times reviewer then wants to produce happi-
ness. And excitement is not so good, and we need not
then congratulate ourselves, necessarily, on the seating
capacity of London’s cinemas? However, our reviewer
geed not be alarmed. I always like to educate journal-
ists, and T will let him into a secret: youth is not the
age when ““ the body is much more powerful in its de-
mands than the mind or spirit.”” On the contrary, youth
is the period of fantastic ideals, of passionate chastity,
and worshipping love: it is the period when a young
man selflessly adores his mistress, the period when all
the finest poets have written their most idealist, erotic
verse. It is the egoist, cynic, and nasty old man”’
who puts the body first in erotic fancy; it is not generous
self-sacrificing youth. ‘

The poor—as I began by saying—are quite capable
°ff looking after themselves, so long as economic condi-
tions are not made too utterly impossible for them. They

Wwant no help from ‘‘ social-workers,””
! ;" and no patron-
age from journalistic hacks, -

stru'ggle on, fighting in peace
saving by their courage and
presume to be their betters
leaders, ,
The Times reviewer knows
the poor need is a fair shar
of their own money out o
He says the work of philanthropists is transito
until the community c. e
i1s own initiative, its o
That is the last sente
The truth is simple,
sound, and their taste

nce in the Times review.

their home-life
their home
places,
tired of the ** getg
Because thege
them, even if we tire of

) ! The poor are superior to
their fussy advisers and disingenuous patrons, 'II)‘he poor
as tl.ley fight in war, and
sacrifice the traitors who
and pretend to be their

Perfectly well that all
e of their own credit, and more
f the banks, into their pockets.

an manage its own leisure out of
wn money and its own resources.

The instincts of the poor are

; is still very largely unperverted.
They love their homes; and if they do not wI;nt to see

depicted in art. that is chiefly becanse
S are dreary, overcrowded, often squalid
No one suggests that middle-class audiences are
produced in drawing-room comedy.
sets ** are not ugly we do not fire of

‘ the dramatic work they assist
No one likes ugliness—that is the truth of the rjr,latter—'

make their homes decent, whilst the financiers and their

pimps produce ruin.
But the poor do not want “ realistic R
slum life, neither do they desire Hollywood idioctes the
shallow, insincere fiction. The youthful poor take o
dope, as being all they can get; but, as we have S:va g
when the poor marry and get on in life they turn @
from ‘“ dope.”’
Does anyone doubt but what these decent po°r K
the best work that artists can achieve? I d02° ar
believe these poor are very like their Elizlabeth‘f’nthe;s.
cestors: they want the best, but, unlike their forg aa ists
they cannot get the best. To-day, the flnes’tl‘he pad
starve, with the poor they would fain serve: s 07
artists make money by writing disingenuous Yo
a coprophagous Press. » of 0¥
The chief lie, in this survey of the existerc® foop)
poor, is the suggestion that the problems are ot ooty
The very article itself shows that the poor 3¢ I:v '
decent, but, considering their handicaP$ = hef
saintly. Their morals are all right. They B __thelf
preaching. nor guidance; all they need is mODEY
own money, stolen from them by the bankS:  yyd
Given money I am confident that these P° they &°
demand something a great deal better that e qobe
given. I remember, during the war, the cheap:bo"gb ;
bish sneers levelled at munition-workers ?10
pianos, and had their daughters taught ™ = is nece
To educate the poor for leisure one thing onl-)rl namﬂll
sary: put money in their purses. Make g 1 i
healthy demands effective. The results W S. W
astonish our philanthropists and Fleet Street b2
shall see a world stripped of the shoddy 2~
the selfish middle-classes have tolerated,
encouraged. We shall see all the fine
struggling for life, gaining that life.
seen for four centuries; the highest gener
fiction ever seen; the greatest facilities fof
best works of Art and Science. It is 8oL = %
shun these things, or sabotage these L6 e i

" depiction of

requife

realm-raping financiers who are respons! & acte™ of
3 r C :o th
leave the court without a stain on the! R
fact a just judge will highly commend“theﬂ;;].wofke‘s
betrayers, who F've ¢ vice-societies,”” soc
and journalistic ~ks, who stand accused-
o HorS: @
Tie P~ fits of Retade:ﬁ:s df:ec“
A question is put somstimes asking if P* gion b2 P

the cost of retail goods do not distur
retail price and cot sumer income.
lective cost to all retailers of their S e bl
47100, and théy priced their stocks at receive * g .
roﬁts.nr

Thus, SUPC_ores ;5:5
tocks 1 o the T

leave the custome. short if the retailers :1"0t 4
answer is in the negative. Assuming e rofits 2 £5) c'j’
on consumable goods (the investment © ‘:e retmlen"e
story and does cause disequilibrivm), then hey 8¢ ‘J
sidered collectively, buy their own g0°°=° 107
in possession of t{w th?ngs they want t© :)ug as ng 'f'f;
The shopkeeper’s 425 may be regi.«, of serv]hichm'
money with which he pays himself w,n-g comes W s 4
sum must be added to his customers mif,'c t Coi;‘l btt
be assumed to be 4100, in order 10 ‘ge t we oo
side of the equation. On the price = 's waé s""‘;ﬂ'

wholesale cost of 4100 plus the ShOPlfejs, The c‘tj rgtl“p
425. The two sides will equate at A1 r will .noipw“m/
will only have 4100, but the shopk‘ml’eS i P e
to collect more than £1o0. What he him ;
sell part of the stock at the price (to

and the poor wear ther

mselves out in an endeavour to

stock,
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Reviews.

The Palla.cy of the Douglas Social Credit Theory. By Jas.
Younie, Tutor, Cardifi Proletarian College. 16 pp.
(not priced.)

Mr. Younie reminds me of some farm-hands who were
trying to clear a barn of rats. They caught one, and some-
Y got the bright idea of tarring the creature, setting it
2light and driving it down a hole to scare or scatter the
o orei This they did: and the next thing they knew was
that the barn was on fire. Mr. Younie sets out to prime
ioung. Proletarians with argument wherewith to confound
Capitalist Douglasites. One of these arguments is sup-
Posed to disprove the Social Credit proposition that there

i
:le?ltst}(:;aﬁe of credit. The disproof consists i'n; the state-
€Xpanded f; between 1800 and 1928 the total British (,:apxtal
ie., rom £1,500 millions to £24,000 millions,” . . -
"eVi,ewéSIs'ooo.a day” . . . during “ the 128 years under
aga - He invites his readers to ‘‘ use these figures
‘St the Douglasites when they cross your paths.” If
P he will e ‘ o blaze for sure.
his ¢ 2 “:: _set the Marxian barn a aze )
Measyre a}) ital * is debt: and the debt is a proof an
€ fact t(l: a shortage of credit. In a closed credit area
lon of 41, at the community as a whole owe a certain sec-
among 4}, emselves money which does not exist anywhere
Collectiy, €mselves shows that money has been lost to them
S beee Y. To use Mr. Younie’s figures, the community
reply ifllos.mg half a million a day since 1800. I:Ie"ma_v
the faet 5 hk?sz * They must have had it to lose it, but
the g0q Témains that they lost it before they could buy
at r, > 4nd services (potential and actual) now valued
.o H000 millions,
?apsfa'lﬁng of Douglas supporters he says: ‘* Their we?kl_v
Sm, am;E NEw Ack is a consistent champion of capxt:};]l.
Problen, fcla"ms that the Douglas lubricant solves tg
the \vorko hal:monisi"g the interests of the capﬂ.ahft <‘1:1
Politicy) ser Within the industrial system.’ .Thns e
Teveale, OP to secure mass following, and herein precxse'l_v ’,f
The « 1€ Fascist tendencies of Douglas and his cronies:
this . c ampionship » of Tre New AGE has always b
dig + tat th'e capitalist has not got what the workers would
on in uzs h:m of, i.e., money constituting effective deman
downy an:ys Production-capacity, ~ You may knock him
conVerﬁn ‘ta].{e his * property,” but you are 10 .nwgr
Now__p g it into money—which is what he wants to do
Your por " YOU were before. Its value depends wholly upon
Coylq '8 able to distribute it in consumable forms. This
Were Ceivably be done by military compulsion, put it
L werg g done by financial inducement. Whichever way
pr@l’l)ga 2Ne it would inyolve interference with the mortdage-
N@dgl:d Ves of the bankers, to wom all ‘ Capital 18
2 the he bankers have to be of€rthzown in any €3s&
an auia'?”achcal question is whether »  vorkers shall fight
all : Ce of mortgagors and mortgagees, OF whether an
“8eeg of Workers and mortgagors shall fight the mort-
i"tld‘ed at .e_second alternative is obviously prefemb!e pf'o.
is feasibll ! is feasible. The Douglas analysis shows that
b°th oo because it can show a material advantage to
Meang: Tties to an alli A S e
n,ak,t' e this 3 ance against the bankers. Hies
let o 8 th Is not to say that the workers shouiC
et ther, €mselves a nuisance over wages and conditions—
W the f: o With it, but not with the object of taking
bilj: © QOHtSPOns;biHﬁES of running the system themselves;
o %o irrary’ with the object of making these responsi-
the alte_,son}e to the capitalists that they will have to
& Natives of throwing the job up and leaving it
n CrS, or of themselves taking over the functions
the ac] iers' In the latter alternative they cou'ld count
¥ choge t:g of most people in this country, provided that
“nctio‘mapt the night system of finance. Tt 1S onlc
iy, thE 1} hns of the Social Credit Movement to teach
Soq Jiate iy system. So, from a deep point of view the
G gitational tactics of Communist reformers helps

bett

LETTERS :TO THE EDITOR.
THE OVERDRAET-BOARD.

Sir,—Congratulations on the Overdraft-board ! It is what
we have all been waiting for—a visual picture of A + B.

May I suggest it would be clearer to divide 128 into 50
and 78, mot 64 and 64, as it makes the explanation easier
(I refer to THE NEw AGE, page 99, second column, first and

d hs).

second paragraphs) S

Credit and School Examinations.

1. The Educational Institute of " Scotland, which repre-
sents every branch of Scotch education, has a committee.on
educational finance, which for two years has been studying
problems of high finance, and has given much attention to
the various Social Credit proposals.—The Schoolmaster,

il 11, 1935.

Air:ﬂ“ ]Z')esgc?—?be the process of creating deposits by the g_r:’mt-
ing of overdrafts to producers.  Under what conditions
could the bankers increase the quantity of money t‘)y this
method? (Question set by Mr. E. F. M. Durbu} and
Mr. R. S. Sayers in the paper on Elementary Ijlconfamxcs at
the Higher School Examination, London U.mverswy, thn?
July. This examination is taken by the sixth forms o

Secondary Schools.)

Making Imports Pay. b
« Commenting upon the economic situation of Ethiopia,
Gringoire, of Paris, states : * The I:Zthiopian Goverm;lent.‘:::
some very simple methods of making mone)lr.'t!:‘s ; em;—rnmeg
i Id, it grants exploitatio s-
of the country contain gold, dellia
i ssion is in order

i to foreigners. When the concession 1 i

f}’r‘e):nfvork is a%out to commence, the Administration causes

sfonaires,
complications to arise, refuses Iabo;r to Lhe (l';nct;.:sngr:ne 2
ir liv ave bare
ns their lives. They :
oo In this manner the Emperor comes

< and clear out. np :
PﬂtCk ugsession of a certain amount of plnnt,.\\hu:'l:l hafs ?:e
l:‘zphoim anything but the trouble of getting rid O
cos

foreigners v 9__Corriere della Sera, July 16, 1935

The Social Credit Library.
PUBLICATIONS RECEI\;’EI;.SMW it
ity—The Proposals 0, (
B F;m'érgte: tLr:rlfi’no.SPHS'zy;;—). Price 25 cents (25 copies for
y J-
dollars). i .
; Money Enough. By Jeremy Lane. 32 PP:
cents (2:5 copies for 5 dollars).

i 7 New Economi : 1
et pI:’thh\ggr:? ghge.A. The New Economits Press is
Avenue, New SHCE

= B i
i :al Credit Association, a
i sth the National Social 3 Lyt
assocmwda:rc;f'];sst io which all Social Credit Groups in
the same 3

U.S.A. are affiliated.

Price 25

s Press, 103, Park

alance-sheets were always
8

A ereetly the modest of our
A o \hc'llln ?Olsfc{:L!h)&; full light o{ day_fall

itutions t oportions.
tary institutio | ures and prop
i e rurig[han ever so. Much of the

be made public has been with-

icati nd cross-
ous complications at 5
t}f;eg:;g"?ha! have been publlshed, it

f tain an
impossible to draw more umg }x‘nccr
f’Tenrc.s concerning their meal
erenc 8 i

« Banking statements and b

sed to

»
how much of the money
rrowing Wwas real, save
and how muc!

i sS
« It is not possible tco;t gsf &
that the Government 'gvestbra : i
' tributed M) o i through direct advances
money con by banks, either pih dlest 7ances
spcndin[z create! {hmugh loans to CUsto d‘séreec the pur-
to Gnvcrnmﬁ;\égﬁf Banking ﬁ'gurc:i: -(L;:;i{ionl e
se of len ally dr(;:\' foropur;;wcg g, TN ad,
Ner's

)
suston ¢ ond to Govern-
g m(;ldetu“}uinish them with funds to lend ¥
hose made . . Y
ment.” i Credit, by Hartley Withers.
T yndon, 1924:)

(Extracts from Banke 4 Gruysun', Lo

% .
] mesSa;eby making the capitalist more ready t: ln;tcn

Published by Eveleigh Nash an
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Methodology In Law.

By James Golder, M.I.Mech.E.
s

Once upon a time I almost revered .th,e law,.ar;dua;d-‘
mired the legal profession_to‘ the point of ]eaoti_t z%
now I have lost all admiration and haverlno sr i
sympathy whatever for the a‘dult common awyc:i ,sou_
court barrister, and his h?nchman, the maftureb s
citor, except when swimming, golfing, playmgc1 Ti g(i
or meeting him in any other of the many an bvz}ne
pleasant activities of common cultured human beings.
My sympathies now are all for the.n; young, or for any
other human young, whose am*bltxf)n Is to essay the
law for a man’s life. If Social Credit be'a forlorn hope
in our time, law, as administered to-day, is the forlornest
of all hopes at any time. For if in legal law as taught
and practised to-day men have to ho

pe for any descrip-
tion of salvation, then this generation is, of all genera-
tions, the most miserably hopeless.

I think it was young Perlmutter who said to his dis-
consolate elder partner, Potash, when &oti had been
twisted by a lawyer in whom they put their trust,
““ Abe! Abe! have you nothing to say? * to which the

dejécted partner replied, as he swung his head slowly
from side to side, ‘¢ Mawruss, if T should say vot I
tink, T could be arrested| *’ If in thus writing what I

It was no less an authority in statecraft than Lord
Balfour who ong,

e justified riot and civil disorder on
the grounds that there were limits to what flesh and
blood could bear, Ip a sane order of society the title
cient to cause a breach of the peace.
* Nomostatistics

" let me tell you my long-suffering
laymen, is the shorth

tand expression of the * quantita-
tive methodology in law

"’ and this brochure is only the
Prologue, a sort of a bitter earnest of good things to come !
ve us all from the drama it por-
efore the epilogue, if the records
ves have left us space enough in
breath.
a2 man who lay down for a quiet
e afternoon, and after having
caten among other things two €ggs and a half, dreamed
a dream. In this dr
little; then in walkeq i

tends and smother us b
of the statistics themse]
which to draw our last

I once read a story of
Dap in the parlour op

1 over-crowding droye
, sideboard anq wat-nots,
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2 which the
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Yet the essay is well worth reading. i
virtue of brevity, while the footr}?tesferences b
research. Indeed, the volume of *‘ re
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equal to the essay itself, which is, f)sferfotlcl) pow d
teristic of the profession which h;s rilts ity 10
influence among men as much yof ol ot
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A neat piece of deflation is disclose

er Cent. e geng—
mortgage interest from 5 per cent. /\E? gfstpsightv "h;‘w,ts o
ing societies to their mortgz.agors. i e b !
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